MALHOTRA MANIK & ASSOCIATES. 88, 1lst FLOOR,

SHERE PUNJAB MARKET,

CHARTERED ACCOUNTANTS PATIALA-147001

To

MOBILE NO. 98550-37608
E-Mail:mmad4ca@yahoo.co.in

INDEPENDENT AUDITOR’S REVIEW REPORT

The Board cf Directors of
Garg Acrylics Limited

4.

We have reviewed the accompanying statements of unaudited financial results of Garg Acrylics
Limited (the company) for the quarter and nine months ended 31st December 2017, being
submitted by the company pursuant to the requirement of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulation, 2015, as modified by Circular No.
CIR/CFD/FAC/62/ 2016 dated July 5, 2016.

This statement, which is the responsibility of the Company’s Management and approved by the

Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"), prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
issue a report on these financial statements based on our review.

We conducted our review of the statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditors of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the fnancial statements are free of material misstatement. A review is limited primarily
to inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

Note v) to the unaudited Financial Results which describes that Provision for gratuity liability to
employees has been made on estimated basis. The short/excess if any on the basis of actuarial
valuation as per Indian accounting standard IND AS-19 Employee benefits would be made in the
audited accounts for the year ended 31-03-2018. Accordingly, we are unable to comment on the
impact of the same on results for the quarter ended on December 31, 2017.

Based on our review conducted as stated, nothing has come to our attention that causes us to
believe that the accompanying statement, prepared in accordance with aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015 %ﬂdf} ed by Circular No. CIR/CFD/FAC/62/2016
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MALHOTRA MANIK & ASSOCIATES. 88, lst FLOOR,
SHERE PUNJAB MARKET,

CHARTERED ACCOUNTANTS PATIALA-147001
MOBILE NO. 98550-37608
E-Mail:mma4ca@yahoo.co.in

dated fuly 5, 2016, including the manner in which it is to be disclosed, or that it contains any
materizl misstatement.

5. The Comparative financial information of the company for the quarzer and nine months ended 31st
December, 2016 prepared in accordance with Indian Accounting Standards (“Ind AS ”) included
in the statement have been reviewed/audited by the predecessor auditor. The report of the
predecessor auditor on these comparative financial information expressed an unmodified
opinion/ conclusion.

Our report is not modified in respect of these matters.
FOR MALHOTRA MANIK & ASSOCIATES

CHARTERED ACCOUNTANTS
(Firm Regnt: No. 015848N)

FRN: 0138
_No.: 094604 t’T

Place: Patiala
Date: 14.02.2018 M.No.094604



Sarg Acrylics Limited

Statement of unaudited firancial results for the quarter and nine months ended 31 December, 2017

(Rs. In Lacs)

Sr. Particulars 3 months ended| Preceding3 |Correspondin | Yearto date | Year to date
~o0. [(Refer Notes below| 31 Dec 2017 |months ended | g 3 months in figures for figures for
30 Sept 2017 | previous year |current period| previous year
ended ended ended
31 Dec 2016 31 Dec, 2017 | 31 Dec, 2016
1 __|Revenue from Operations 35876.72 30327.31 29363.99 99435.47 89280.04
2 |Otner Income 19.72 18.72 34.79 50.42 17712
3 |Total income (1+2) 35896.44 30346.03 29398.78 99485.89 89457.16
4 |Expenses
a) |Cost of materials consumed 19220.26 18849.54 18270.98 55888.80 53352.24
b) |Purchases of stock-in -frade 3111.77 2442.22 1902.89 7840.99 4946.89
c) |Changes in inventaries of finished goods, work-in-progress and stock-in-trade 3470.23 -2668.50 -1183.00 2503.02 1721.46
d) |Employee benefits expense 1420.83 1568.73 1131.38 4428.30 3808.98
e) |Finance Cost 1218.45 1031.59 1225.95 3716.47 4187.49
f) |Depreciation and amortisation expense 1665.18 1816.34 1517.30 5287.48 5838.80
g) |Power & Fuel 3057.37 3388.20 3034.12 9609.42 9494.10
h) |Other expenses 3181.32 2421.88 1884.35 8183.61 6697.79
Total expenses 36345.41 28850.00 27783.97 97458.09 86604.83
5  |Profit before exceptiona. items, corporate social responsibility expenditure and tax (3-
4) -448.97 1496.03 1614.81 2027.80 2852.33
6 |Exceptional items
7  |Profit before tax (5-6) -448.97 1496.03 1614.81 2027.80 2852.33
8 |Taxexpense
-Current Tax -103.51 182.51 363.00 451.00 633.00
-Deferred Tax Asset(Liability) 87.62 149.85 -105.49 408.78 101.00
9  |Profit for the period (7-83 -257.84 1463.37 1146.32 1985.58 2320.33
10 |Other comprehensive iscome
a) [(i) Items that will net be reclassified to profit or loss 25.84 25.84 25.84 77.52 77.52
(ii) Income tax related to items that will not be reclassified to profit or loss 8.94 8.94 8.94 26.83 26.83
b) |(i) Items that will be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00
(i) Income tax relaed to items_that will be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00
11 |Total comprehensive income for the period (9+10) -240.94 1480.27 1163,22 2036.27 2371.02
12 |Paid-up equity share cepital (face falu2 of Rs. 10/- each) 664.28 83.04 83.04 664.28 83.04
13 |Other equity excluding %evaluation reserves as per balance sheet of previous
accounting year. - - - - -
14 |Earning per share (of Rs,10/- each) {not annualised)
(a} [Basic -8.89 54.59 ¥ 42.90 ¥ 75.10 87.44
(b} |Diluted -8.89 54.59 ¥ 42.90 % 75.10 87.44

* After considering aliotment of Bonus Equity Shares (Refer Note No.7)
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The above financial results were reviewed by the Audit Committee and approved at the meeting of the Board of Directors of the Company held on 14th
February 2018. The statutery auditors have carried the Limited Review.

The company nas adoptec Indian Accounting Standard ('IND AS') from 1 April, 2017 (fransition date being 1 April 2016} and accordingly, these financial
results have been prepared in accordance with Companies {Indian Accounting Standards) Rules, 2015 as amended by Companies {Indian Accounting
Standards) Rues, 2018. These financial results have been prepared in accordance with recognition and measurgment principles in Ind AS 34, Interim
Financial Reperting, prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting
principles generally accepsed in India.

Figures for the previous periods are re-classified / re-arranged / re-grouped, wherever necessary, to correspond with the current period's classification
disclosure.

Business segments have been identified based on the nature and class of products and services, assessment of differential risks and returns.
Accordingly, tr= Company is a single segment company operating in textile business and disclosure requirements as contained in Ind AS-108 "Operating
Segments" are not required in the standalone financial statements.

Provision for gratuity liabilty to employees has been made on estimated basis. The short/excess if any on the basis of actuarial valuation as per Indian
accaunting standard IND AS-19 Employee benefits would be made in the audited accounts for the year ended 31-03-2018

Revenue from operations %or the quarter ended 31st December 2017 & 30th September 2017 is net of Goods and Service Tax (GST) which is applicable
from 1st July, 2017, however, revenue before this period is net of Value Added Tax(VAT) but gross of excise duty. Accordingly, the revenue from
operations for the quarter and nine months period ended 31st Dec, 2017 are not comparable {o the extent of excise duty amount with the previous
periods presented In those financial results.

The company nas issued and allotted 58,12,450 equily shares to the elighle holders of equity shares on the bock closure date (i.e 28th Sept, 2017} as|
bonus equity snares by capitalizing reserves on 4th Oclober, 2017, The Earning Per Share figures for the period ended 31st December, 2016 & 30th
September, 2017 have besn restated to give effect to the allotment of the bonus shares, as required by IND AS-33.

Reconciliation of net profi: after tax as previously reported under Indian GAAP and IND AS for the quarted under 31 Dec, 2016 is given below. The,
management kas also provided a reconciliation of net profit after tax that would have been determined under the previous applicable Indian GAAP with
net profit after zax under IND AS,

{Rs. In Lacs)

Particulars Notes Qtr ended 31 9 months
Dec 2016 ended

31 Dec 2016
Net profit ag per previous Indian GAAP 1311.10 2383.20
Deferred {ax impact not reported earlier -120.09 §2.78
Adjusted Net F-ofits as per Previous Indian GAAP 1191.1 2445.98
Adjustments or account of
1. Measurement of financial assets and liabilitiies at amortised cost 8a -8.56 -26.74
2. Reclassification of actunal gain (foss) arising in respect of defined benefit plan to "Other
comprehensive income”, 8b -25.84 -77.52
3. Fair value m=asuremen: of investments through FVTPL 8c 0.00 0.03
4. Financial Impact of Comipound Financial Instruments -15.892 -47.77
5. Other adiusiments -8.97 -11.88
6. Deferred Tax impact on above adjusiments 14.60 38.22
Profit for the period 1146.32 2320.32
QOther comprehznsive income 8b 16.90 50.70
Net profit for the period under IND AS 1163.22 2371.02

a. Under previcus Indian GAAP, all financial assets and fabilities were carried at costs. Under IND AS, certain financial assets and liabilities are intitiafly
recognised at fair \ralue and subsequently measured at amortised cost.

b. Under previous Indian GAAP, acturial gains and losses were recognised in the statement of profit and loss. Under Ind AS, the aclurial gains and iosses
are recognized in other comprehensive income.

c. Under previcus Indian GAAP, the Company's invesiments in equity shares were being valued at lower of cost or net realisable value. As per Ind AS
109, Financial mstruments. these investment in equity shares are to be classified through fair value profit or loss (FVPL). Pursuant to requirement of Ind
AS 109, Finanzial Instruments, the Company has valued its investments in equity shares at fair value and resultant impact is recognized in operating
reserves as or the date o transition i.e. 1 April, 2016 and changes thereafter have been recognized in statement of profit and loss for the respective
accounting perods.

on behalf of Board of Directors

Place: Ludhiana [r’& VA CH,\M U’EAD ‘fi Sanj
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